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Economic Reforms & Policy:  

 Fiscal deficit target of 4.4 percent of GDP in FY26 

 The projected nominal GDP growth for FY26 at 10.1 percent  

 Agriculture: Improving post-harvest storage and management, assuring remunerative prices to the farmers 

through launching 6-year mission 

 MSMEs (Micro, Small, and Medium Enterprises): Raising the limits for MSME credit: a) credit availability with 

guarantee cover, b) credit cards for micro enterprises, c) Funds for first time startups, d) support labour intensive 

sectors, and e) actions to boost domestic production of toys, footwear, food processing, etc 

 Reduction in customs duties, aimed at making Indian manufacturing more competitive 

 Promoting Exports: Encouraging domestic manufacturing to enhancing India’s trade balance 

 Tax reforms: No tax for salaried class up to Rs 12 lakh income 

Sector Transformations:  

Agriculture:   

The Government will launch a 6-year "Mission for Aatmanirbharta in Pulses," focusing on Tur, Urad, and Masoor. The 

government will invest `1,000crs in FY26 towards this scheme. A new urea plant with a 12.7 lakh metric ton annual 

capacity will be set up in Assam.  Impact – UPL, Gujarat State Fertilizers & Chemicals, RCF, National Fertilizers, PI 

industries.  

MSME:  

The Government will enhance credit guarantee cover by increasing limits for Micro and Small Enterprises to ₹10crs, 

Startups to ₹20crs with a reduced 1% fee for key sectors, and well-run exporter MSMEs to ₹20crs in term loans, boosting 

access to credit. A new Fund of Funds for startups, with an additional ₹10,000crs contribution, will be set up, expanding 

on the existing AIFs that have already secured over ₹91,000crs in commitments, supported by a ₹10,000crs government 

contribution. Impact:  SBFC Finace, AB Capital, M&M finance, L&T finance, SBI Card, Bajaj finance, Bajaj finserv 

Footwear and Leather:  

The scheme for the footwear and leather sectors aims to create 22 lakh jobs, drive a turnover of Rs 4 lakh crore, and 

boost exports beyond Rs 1.1 lakh crore. Impact: Relaxo footware, Bata India, Mirza International 

Telecom & Infrastructure:  

The government proposes to cut Basic Customs Duty (BCD) on Carrier Grade Ethernet switches to 10% to make it at par 

with Non-Carrier Grade ethernet switches. Impact: Genesys International, HFCL, Bharti Hexacom 

Tourism and Hospitality:  

Top 50 tourist destinations sites to be developed with the help of state governments. Impact: Thomas Cook (India), 

ITC Hotels, Lemontree, Indian Hotels, EIH Hotel, BLS International Services.  

FMCG:   

FMCG stocks are set to benefit as the no-income-tax limit up to ₹12 lakh boosts consumption. Impact: Dabur, HUL, 

ITC, Godrej Consumer Product, Nestle India, Varun Beverages, Britannia Industries, Procter & Gamble, Trent, Aditya 

Birla Fashion & Retail Ltd.  
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Sector Transformations: 

Textiles:  

 The government announced a comprehensive five-year cotton productivity mission to boost India's textile sector sector 

in the Union Budget. Impact: KPR Mills, Ambika Cotton Mills, Arvind Ltd, Raymond, Welspun Living Ltd, Nitin Spinners 

Ltd.  

Auto & Auto Ancillaries:  

The government announced the National Manufacturing Mission to boost clean tech manufacturing, support domestic 

EV battery production, and exempt lithium-ion battery scrap from BCD. Impact: Maruti, M&M, Bajaj Auto, TVS Motor, 

Amara Raja Energy & Mobility, Exide Industries  

 Pharma & Healthcare:  

Ayushman Bharat - Pradhan Mantri Jan Arogya Yojana (PMJAY) has been allocated ₹9406crs in the BE for 2026, reflecting 

a 23% increase from the RE for 2025. A total of 36 life-saving drugs, along with specified medicines under patient 

assistance programs by pharmaceutical companies, will now be fully exempt from customs duty. Impact: Biocon, Max 

Healthcare, Apollo Hospitals, Fortis, Global Healthcare Narayana Hrudayalaya Ltd. 

Aviation:  

The Modified Udaan Scheme aims to enhance regional connectivity by adding 120 new destinations. Impact: Indigo, 

GMR Airports, Adani Enterprises 

Banking & Finance:  

The PM SVANidhi scheme, benefiting over 68 lakh street vendors, will be revamped to offer enhanced loans, UPI-linked 

credit cards with ₹30,000 limit, and capacity-building support. The government has increased FDI in the insurance sector 

from 74% to 100%, enabling global insurance giants to enter, attract foreign investments, and heighten competition in 

the Indian market. Impact: SBI & Public sector banks  

Educational & Skill Initiatives:  

The Centre will establish an AI Centre of Excellence for education with a budget allocation of Rs 500 crore. The funding 

allocation for Samagra Shiksha has increased to ₹41250crs in the Budget Estimates (BE) for 2026, up from ₹37010crs. 

Impact: Zee Learn Ltd, Reliance, Bharti Airtel, Veranda Learning Solutions. 

Shipbuilding:  

The government has introduced a financial assistance scheme to support India's shipping industry, along with a Rs 

25,000 crore maritime development fund. It will also promote shipbuilding clusters to boost the sector. Impact: Cochin 

Shipyard, Mazagon Dock Shipbuilders, Garden Reach Shipbuilders & Engineers, Gujarat Pipava Port Ltd, Adani Ports 

Ltd, GE Shipping.  

E-commerce Sector:  

Social Security for Online Platform Workers: Gig workers will receive identity cards, registration on the e-Shram portal, 

and healthcare under PM Jan Arogya Yojana, benefiting nearly 1 crore workers. Impact: Zomato, Swiggy. 

 

 



 

Union Budget - 2025 Highlights                                         
                                                        2 February 2025  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sector Transformations: 

Power: 

Incentivize distribution reforms and augmentation of intra-state transmission. Additional borrowing of 0.5 % of GSDP to 

states, contingent on these reforms. The clean tech manufacturing mission will support domestic manufacturing of solar 

PV cells, EV batteries, wind turbines, electrolyzers, and grid-scale batteries for a climate-friendly economy: Impact: 

NTPC Green, Power Grid, Tata power.  

Fisheries:    

The government will introduce a framework to support sustainable growth in the fisheries sector within the Exclusive 

Economic Zone and High Seas with special focus on Andaman & Nicobar and Lakshadweep Islands. Impact: Godrej 

Agrovet, Apex Frozen Foods, Avanti Feeds, Coastal Corporation. 
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StockHolding Services Limited 
(Formerly known as SHCIL Services Limited)                                                                                                                                                                         

CIN NO: U65990MH1995GOI085602  SEBI - RA: INH000001121                                                                                                                                                                       
Plot No. P-51, T.T.C. Industrial Area, MIDC Mahape, Navi Mumbai – 400 710 

Call to us: 91-080-69850100       E_Mail: customerdesk@stockholdingservices.com     www.stockholdingservices.com 
 

Disclaimer 

The research recommendations and information are solely for the personal information of the authorized recipient and does not 

construe to be an offer document or any investment, legal or taxation advice or solicitation of any action based upon it. 

 

The research services (“Report”) provided is for the personal information of the authorized recipient(s) and is not for public 

distribution. The report is based on the facts, figures and information that are considered true, correct and reliable. The report is 

provided for information of clients only and does not construe to be an investment advice. This report does not constitute an offer 

or solicitation for the purchase or sale of any financial instrument or as a confirmation of any transaction. Each recipient of this 

report should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the 

securities of companies referred to in this report and should consult its own advisors to determine the merits and risks of such an 

investment. StockHolding Services Limited (formerly known as SHCIL Services Limited)-(SSL) and its associate companies, their 

directors and their employees shall not be in any way responsible for any loss or damage that may arise to any recipient from any 

inadvertent error in the information contained in this report or any action taken on the basis of this information. 

 

Disclosure 

StockHolding Services Limited (formerly known as SHCIL Services Limited) -(SSL) is a SEBI Registered Research Analyst having 

registration no.: INH000001121. SSL is a SEBI Registered Corporate Stock broker having SEBI Single Registration No.: INZ000199936 

and is a member of Bombay Stock Exchange (BSE)- Cash Segment and Derivatives Segment, National Stock Exchange (NSE)-Cash, 

derivatives and Currency Derivatives Segments and Multi Commodity Exchange of India (MCX) – Commodity Derivative. SSL has 

registered with SEBI to act as Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 2020, bearing registration no. 

INP000007304 and also obtained registration as Depository Participant (DP) with CDSL and NSDL, SEBI Registration No.: IN-DP-

471-2020. SSL is a wholly owned subsidiary of Stock Holding Corporation of India Limited (StockHolding). StockHolding is primarily 

engaged in the business of providing custodial services, designated depository participant (DDP) post trading services, Authorized 

Person services in association with SSL and DP services. SHCIL is also registered as Research Analyst with SEBI. Neither SSL nor its 

Research Analysts have been engaged in market making activity for the companies mentioned in the report /recommendation. 

SSL or their Research Analysts have not managed or co–managed public offering of securities for the subject company (ies) in the 

past twelve months.  

 

Registrations granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. We also certify that no part of our compensation was, is, or will be directly or indirectly related 

to the specific recommendation(s) or view(s) in this report.  

 

The Analysts engaged in preparation of this Report or his/her relative or SSL’s associates: - (a) do not have any financial interests 

in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company 

mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any 

material conflict of interest at the time of publication of the Report.   

 

The Analysts engaged in preparation of this Report or his/her relatives or SSL’s associates: - (a) have not received any compensation 

from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the 

subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking 

or brokerage services from the subject company in the past twelve months; 

 

 

 

mailto:customerdesk@stockholdingservices.com


 

Union Budget - 2025 Highlights                                         
                                                        2 February 2025  

 

 

 

 

 

 

 

 

(d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the 

subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the subject 

company; (g) is not engaged in market making activity for the subject company.                                                

                                                 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance 

of the intermediary or provide any assurance of returns to investors.  

 

"The securities quoted are for illustration only and are not recommendatory".  

The investor is requested to take into consideration all the risk factors before actually trading in equity and derivative contracts. 

For grievances write to grievances@stockholdingservices.com. In case you require any clarification or have any query/concern, 

kindly write to us at ssl.research@stocholdingservices.com.  

 

 

 

S. Devarajan                                                                                                                                                                                            
MBA (Finance & Foreign Trade), Ph.D. (Financial Management)                                                                                               

Head of Research & Quant Strategist 
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